
COMMONWEALTH OF KENTUCKY 

BEFORE W E  PUBLIC SERVICE COMldISSION 

* * * * * *  

In t h e  Matter of: 

APPLICATION OF CHRISTIAN COUNTY WATER 
DISTRICT, OF CEIRISTIAN COUNTY, 
KENTUCKY FOR (1) A CERTIFICATE OF 
PUBLIC CONVENIENCE AND NECESSITY, 
PERMITTING SAID DISTRICT ‘IO CONSTRUCT 
A WATERWORKS CONSTRUCTION PROJECT, 
CONSISTING OF EXTENSIONS, ADDITIONS, AND 
IMPROVEMENTS TO THE EXISTING WATERWORKS 
SYSTEM OF TEEE DISTRICT; (2) APPROVAL OF 
THE PROPOSED PLAN OF FINANCING OF S A I D  
PROJECT; AND (3) APPROVAL OF THE 
INCREASED WATER RATES PROPOSED TO BE 
CHARGED BY THE DISTRICT TO CUSTOMERS 
OF TIIE DISTRICT 

O R D E R  

IT IS ORDERED that Christian County Water District (“Christian 

Countyf1) shall file an original and seven copies of the following 

information w i t h  t h e  Commission by February 18, 1983. Christian 
I 
I 

County shall furnish the name of t h e  witness who will be available I 
1 

a t  t h e  public hearing to respond to questions concerning each item 

of information provided.  If n e i t h e r  t h e  requested information nor a 

motion ,401 an extension of time is filed by the stated date, t h e  

case may be dismissed. 

1 

1. Provide a reconciliation of the test year purchased 

water cost with the monthly invoices that were provided in the 

request for additional informat ion of November 11, 1982, 

2. Provide a let ter of loan approval from the Farmers Home 

Administration. 



3.  Provide a copy of the i n v o i c e  and  the insurance premium 

notice that was used  to  estimate t h e  insurance expense  for phase I1 

of the system. 

4.  A r t l c l e  6 S e c t i o n  603 parag raph  3 of the Bond R e s o l u t i o n  

of 1983 states t h a t  " t h e  a n n u a l  n e t  revenues of the then existing 

system s h a l l  e q u a l  at least 120% of the ave rage  annual debt service 

requirements for p r i n c i p a l  and interest o n  all o u t s t a n d i n g  bonds 

payable.  The c a l c u l a t i o n  of a v e r a g e  annua l  debt service r e q u i r e -  

ments of p r i n c i p a l  and i n t e r e s t  s h a l l  be determined on  the basis 

of the p r i n c i p a l  of and i n t e r e s t  on such  p a r i t y  bonds being 

payab le  in approx ima te ly  equal annual i n s t a l l m e n t s .  I' Pursuant t o  

this provision, furnish t h e  computa t ion  of the annua l  debt service, 

including work papers showing t h e  method of t h i s  calculat ion.  Also 

provide a statement showing t h i s  to be i n  compliance w i t h  the bond 

r e s o l u t i o n .  

5 .  Provide a b i l l i n g  a n a l y s i s  o f  present and proposed rates, 

showing usage and revenue by rate i nc remen t  for each cus tomer  

c a t e g o r y .  The b i l l i n g  a n a l y s i s  s h o u l d  be p r e p a r e d  using t he  a t t a c h e d  

format. T h i s  request should be i n t e r p r e t e d  to mean a b i l l i n g  analysis 

for each size meter i n  service. 
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1 Done at Frankfort, Kentucky, t h i s  1st day of February, 1983. 

PUBLIC SERVICE COMMISSION 

ATTsST : 

3ecretary 

. . ._  



I 

I -  

- 

E .  U s a ~ e  5zble  (Usege by Rate Incremea:) 
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I 
‘ e x t  .IO, 000 gallons r z z e  l e v e l  

16,268,700 geltons used 
* , e 3 0  Bi l l s  ’ . 

S:e? 

1st 2,000 n i ~ h m  x 1,&50 SiTls  z 5,660,050 ~ZIICZS - 
. record i n  Colunn .4 - 

h’ext 3,000 gallons x 1,&30 b L l l s  = 5,490,000 gzllorss - 
Nexr 10,000 gzllons - reizin?ez C- xzzer over  3,000 = 

Next 2 5 , 0 0 0  gallons rs te  l e v e l  
650 b i l l s  
15,275,000 g21lons used 
1st 2,000 aiinimm x 650 ‘si l ls  1,300,000 gal,lo=.ls - 

record in Column 4 
h’exr 3,000 gallons x 650 b F l l s  = 1, ,?50,000 galloas - 

record in Column 5 
h’ext 10,000 gzllons x 6SO b i l l s  = 6,500,000 gzllons - 

record  i n  C a l m  .6 
Kext 25,000 ga l lons  - r e z i i n i e r  c -  r z z e r  over  10,000 = 

5 , 5 2 5 , 0 0 0  gEl lons  - r e c o r Z  Ir, Calm 7 

c zecord in Column 5 

7,118,700 g2llons - r e c o r d  in C o l m  6 

Step 4 :  

c 

Izep . 5 :  Over 40,000 p l l o n s  rEze level  . .  
153 bills 
9,975,600 gellons use i  
1 s t  2,000 min imum x 153 b l l l s  = 506,000 giziLms - 

record in Column 4 
K e x t  3,’OOO g z l l o n s  x 155 ~ L L - S  = 459,900 ~ z . L ? , o ~ s  - 

record  In Column 5 
l<e>;z 10,000 gallons x 155 b L l l s  = 1,530,OOD. gallorts - 

r e c o r d  in Column 6 
Next 25,000 g z l l o n s  x 2.53 b i l l s  = 3 , 6 2 5 , 3 0 0  gzllons - 

r e c o r d  in Calm 7 
O Q ~ =  L O , O O O  g z l l o n s  - ZE=ELT;CET c z  - < E Z E Z  C-V’LZ 25.,@32 5 

. . - -  

- . .  
3 , E 5 5 , 6 0 0  g z l l o n s  - r e c o r k  ~n * c  ‘IC~E: E 

5. - r.ei-er,ze ?&.le 

C s a g c  Table. CoIuror KO. 1 I s  rhe Izcre;r,ecrzl r c c e  sze-,s 13 :he 
rate schedule for which the snelysis is bekzg c a d e .  Coluyn Wo. 
2 I n e l c z r e s  t h e  tot21 number of b i l l s .  
of gzllons a c c w l z t e d  i n  each  ra:e L:;-icrezegr 
4 ,  5 ,  6 ,  7 and 8 of the above usege z z b l e ) .  C o l m  l io .  C is the 

revenue produced. 

(Revenue by Z e t e  Incre=enz) 

X C - ~ - - E ~ : C  ? z t L ~  I s  used EO d e z e z i n e  :>;‘:E zE-.-eT;xE ; z o l x c e c  . -  = z c z  :>e 

C c l l . - ~  KO. 3 is =‘ne n m 5 e r  
(Totels f r o =  Calms 

---  ..=,e~ EO be used in determining r e v e x e .  COI-L-~ KO. 5 corr zehs  
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- zxz=?Ie S ~ l e z i n g  Revenue Table I s  as 5 o l : o ; ' i d )  

. c  Co=?lere Columns No. 1, 2 and 3 - s h g  T Z Z C ~ Z Z -  f r o 3  
Usage Table'. 

C o q l e t e  Columrr No. 4 using r a t e s  e i t h e r  ;resen= or 
proposed. 

. .  

Colmnn No, 5 is c o q l e t e d  by f irsz  n u l t i p l y h g  the b i l l s  
tines the min imum charge.. , 

Tnen, s t a r t i n g  with the  second =are increment, '  multiphg 
C c 1 m  No. 3 by Calm No. 4 and t o t e l .  

. .  
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